D O PG - 711

Il Semester M.F.A. Examination, June 2015
(CBCS)
FINANCE AND ACCOUNTING
Paper - 2.4 : Securities Analysis & Portfolio Management

Time : 3 Hours Max. Marks : 70
SECTION=-A '
Answer any seven questions out of ten. Each question carries twomarks.  (7x2 = 14)
1. a) Define new issue market.
b) What is yield curve ?
¢) What are leveraged portfolios ?
d) What are heads and shoulders ?
e) What is minimum portfolio risk ?
f) What is call money market ?
( 9) Whatis coefficient of determination ?
h) What are negotiable securities ? Give examples.
i) What is security analysis ?
j) What is meant by In-the-money in a call option ?

SECTION-B

Answer any four out of six. Each question carries five marks. (4x5 = 20)
2. Bring out the differences between investment and speculation.

3. Aninvestor purchases a bond at a price of Rs. 900 with Rs. 100 as coupon (interest)
payment and sells the bond for Rs. 1,000.
a) Whatis the holding period return ?

b) Ifthe bond is sold for Rs. 750 after receiving Rs. 100 as coupon payment, then
what is the holding period return ?

P.T.O.



PG - 711 2 O

4. Distinguish between efficient frontiers and efficient portfolios.
5. Discuss the impact of changes in interest rates and inflation rate on bonds.

6. Following data gives the market return and A Ltd. Scrip’s return for a particular
period.
[ Il m v vV vi v v X

Scrip A Ltd. return  0.70 050 0.60 0.50 0.60 0.80 0.50 0.80 - 0.40
Index Return 0.30 0.60 0.30 0.60 0.40 0.50 0.60 0.30 0.50

Find Beta and Alpha of A Ltd. Scrip.
7. What are the assumptions of CAPM ? Distinguish between CML and SML.
SECTION-C

Answer any three of the following questions. Each question carries twelve marks.
(3x12=36)

8. Explain in detail Dows theory and how it is applicable to determine the direction of
stock market. .

9. Stocks X and Y display the following return over the past three years.

Year Return %

Year X ) f
2012 14 12
2013 16 18
2014 | 20 15

a) Determine the expected rate of return on portfolio made up of 40% of X and
60% of Y.

b) What is the standard deviation of each security ?
c¢) Determine the portfolio risk of a portfolio made up of 40% of X and 60% of Y.

10. For the first four years A Ltd. is assumed to grow at a rate of 10%. After 4 years,
the growth rate of dividend is assumed to decline linearly to 6%. After 9 years, the
company is assumed to grow at 6% indefinitely. The next year dividend is Rs. 2
and the required return is 14%. Find out the value of the stock.
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Il Semester M.F.A. Degree Examination, July 2012
(Semester Scheme)
FINANCE AND ACCOUNTING
Paper — 2.4 : Securities Analysis and Portfolio Management

Time : 3 Hours Max. Marks : 80

SECTION-A

Answer any ten of the following questions in about 3-4 lines. Each question carries
2 marks. (10x2=20)

1. a) Whatis Red Herring Prospectus ?
b)“What are business and financial risks ?
¢)-What is minimum risk portfolio ?
\ d)What s correlation coefficient ?
e) What is money market ?
f) 3 _Wﬁét are zero coupon bonds ?
g) XYZ Ltd. would pay Rs.4 as dividend per share next year. The dividend is

expected to grow perpetually at 12%. What would be the value of equity
shares if the investors expected return is 20% ?

h) What is characteristic regression line ?
i) Whatis P/E ratio ?

i) Whatis immunisation of bonds ?

k) Define efficient frontiers.

l) What are the stock market indices ? List out the major indices.

P.T.O.
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SECTION-B

Answer any three questions in about a page each. Each question carries
five marks. (3x5=15)

2. From the following particulars find out the over valued and under valued securities
as per CAPM.

Security Expected Return Beta Standard deviation
A 0.33 1.70 0.50
B 0.13 1.40 0.35
C 0.26 1.10 0.40
. D 0.12 0.95 0.24
E 0.21 1.05 0.28
T-Bills - 0.09 0 0
Nifty Index 0.13 1.00 0.28

3. Changes that occur in the interest rate and purchasing power affects bond’s
return, discuss.

4. Industry life cycle exhibits the status of industry and gives the clue to entry and i
exit for investors, elucidate. ’

I

|

\

5. The return on securities A and B are given below :

Probability Security (Returns %) j b j 3
i e S (.
A _Bp. B VB Pos G
0.50 L 14 12
0.40 12 15
0.10 (i o e P
= oy (=

d return.

e s

Give the security of your preferénce on the basis of risk a
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6.

Prove that if you invest % of the funds in security A and % in B and the

: (i L™+ 2L 12
correlation coefficient is +%. Prove that l: L :”- .

SECTION-C

Answer any two questions in about 3 pages. Each question carries 15 marks.

1

8.
9.

10.

(2)(1 5=30)

Explain in detail Does theory and how it is used to determine the direction of
stock market.

Explain the bond value theories with examples.

The face value of equity shares of ABC Ltd. is Rs.10. The company declared a
dividend of 32% for the year 1997-98. The dividends are expected to grow at
21% for the nbxt 5 years and at 10% for the next three years, where after the
growth will be 9% perpetually. If the required rate of return is 20%, find the
present value of the shares.

The returns on securities A and B under three scenarios are as under :

Economic Growth Probability Returns
A B

Strong 0.30 0.233 0.100
Moderate 0.50 0.200 0.150
Weak 0.20 0.150 0.225 ) = ifage
Determine : e Bie s Ere e
1) The expected returns of the securities 59

. ZRRP g2
2) Standard deviation of securities =l o s

)

_ 3) Portfolios expected return if the proportion of securities are A-60% and B-40

T Y /
4) Portfolios risk. p b A W L

%

ol e

: 3\ \, \
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II Semester M.F.A. Degree Examination, July/August 2011
(Semester Scheme)
FINANCE AND ACCOUNTING

Paper 2.4 : Securities Analysis and Portfolio Management

Time : 3 Hours : Max. Marks : 80

SECTION - A

1. Answer any ten questions in about 3-4 lines. Each question carries 2 marks.
(2x10=20)

a) What is relative strength index ?

b) What is alpha ?

c¢) List out various types of risks.

d) What is yield curve ?

e) Define default risk.

f) What is risk indifference behaviour ?
g) What are income shares ?

h) What is risk free rate of return ?

i) List out the assumptions of CAPM.
j) What is credit rating ?

k) What are the commonly used measures of risk and return ?

I) What are head and shoulders ?
P.T.O.



PG - 658 & I

SECTION - B

Answer any three questions in about one page each. Each question carries
five marks. ' (3x5=15) -

2. Explain the investment process.

3. Mr. X has been owning three different Mutual Funds namely R, S and T. The
following particulars are available to him. He wants to dispose only one of the
funds for his personal expenditure. Which fund should be disposed ?

Fund Excess average Beta
return %

R 1 1.02

S 11.3 0.99

T 11.6 1.07

Market 7.8 1.00

4. What are the assumption of CAPM mode] ? Distinguish between CML and
SML.

5. Explain
1) Historical return 2) Expected return and

3) Risk adjusted return
6. Stocks P and Q have the following parameters :

Stock P %  Stock Q %

Expected return 20 30
Expected variance 16 25
Covariance PQ 20

Is there any advantage in holding a combination of P and Q.
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SECTION ~- C

Answer any two questions in about 3 pages. Each question carries 15 marks.

(2x15=30)

7. Explain in detail the fundamental analysis and how it is useful in selection of
securities.

8. For the first four years XYZ firm is assumed to grow at the rate of 10%. After
4 years the growth rate is dividend is assumed to decline linearly at 6% for the next
3 years. After 7 years, the firm is assumed to grow at a rate of 6% indefinitely. The
next year dividend proposed is Rs. 2 per share and the required rate of return is
14%. Find out the value of the stock.

9. Explain in detail the methods of valuation of shares.

10. A financial analyst is analysing two investment alternatives Z and Y. The estimated
rates of return and their chances of occurrences for the next year are given in

the (below) table.

Probability  Rates of Return %

of occurrence Y Z
0.20 22 5
0.60 14 15
0.20 -4 25

a) Determine each alternatives expected rate of return

b) Is Y comparatively risky ?

¢) If the financial manager wishes to invest equal proportion in Y and Z,
would it reduce the risk ?

SECTION - D

Compulsory.

: 11. Stocks A and B have yielded the following returns for the past 2 years

Year Returns %
A B
2009 12 14
2010 16 12
a) What is the expected return on portfolio with 60% A and 40% B ?
b) Find out the standard deviation.
¢) What is the covariance between A and B ?
d) What is the portfolio risk if the portfolio has 60% A and 40% B ?

15
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II Semester M.F.A. Degree Examination, June/July 2010
: (Semester Scheme)
FINANCE AND ACCOUNTING
Paper — 2.4 : Security Analysis and Portfolio Management

"l“ ime : 3 Hours ; Max. Marks : 80
SECTION-A

Answer any ten questions in about 3-4 lines. Each question carries 2 marks.

(2x10=20)
Mhat is duration of bonds ?

@What is a corner portfolio ?
//) What is meant by F {nancial risk £

}A}Mt_ are negotiable securitiq_s 2 Give three examples.
/e') What are zero coupon bonds ?

f) The Beta of a stock is 3. What is its impact on the stock value ?
/ﬁhat is commercial paper ?

@What is the impact of co-variances between two securities ?
@}/ What ére the ways in which a company may raise equity capital ?

j) An investor considers Rs. 1,000 par value bond bearing a coupon rate of 11%
with 5 years maturity period. The required ytm is 15%. The bond is currently
sold at Rs. 870. Should he buy the bond ?

1/6 What are risk free assets ? Give examples.

\D/\Vhat is meant by riding the yield curve ?

P.T.0.
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SECTION - B

Answer any three questions in about one page. Each question carries 5 marks.

(3x5=15)

(#) 2/ Primary and secondary markets are complementary to each other but their

organisational setup are different. Explain.

Mat is CAPM 2 What are the underlying assumptions ?

yExplain the theories under term structure of interest.

X%Nhat are the differences between Markowitz and Sharpe performance indices 7

6. Assume yourself as a portfolio manager and with t;ﬁe help of the following details

find out the securities that are over priced and under priced in terms of SML.

Security E:::::::d B o)
A 033 170 0.50

B 0.13 140 035

e 0.26 110 0.40

D 0.12 095 024
Nifty index ~ 0.13 100 020
T. bills 0.09 0 0

" SECTION — C

Answer any two questions in about 3 pages. Each question carries 15 marks.

(2x15=30)

xplain in detail the fundamental analysis and what is the utility of the study ?
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8. Given the data for the following two security port folio, find the minimum variance
portfolio. Also calculate the return and risk of the portfolio.

Return = Standard Correlation

SECORNF. T Deviuton’ hetwesn' € &:D
c 26.9 22.30 0.12
D . 175 51.00

Wplain the various forms 6f derivatives and their utility.

(391 0. What is monetary policy ? Explain the highlights of annual credit policy announced
during April 2010.

SECTION — D
(Compulsory) - (I1x15=15)

11. Stocks L & M have yieldéd the following returns for the past two years.

Year Return %
L M

2005 12 14

2006 18 12

a) What is the expected return on portfolio made up of 60% of L. and 40% of M ?
b) Compute the standard deviation of gach stock.
¢) What is coefficient of co-relation between L & M. ?

d) What is the portfolio risk with the above proportion ?
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i ',\‘ I[ Semestcr M F.A. Degree Examination, June 2009
\k S s (Semester Scheme)

Bh e ' FINANCE AND ACCOUNTING .I

. 2s Securlty Analysxs and Portfolio Management :

Tlmc 3 Hougs

Max. Marks : 80
Instm_-;;xon 2 Section D Compulsory.

1 %
foslt

ol e bt i SECTION. — A-
1. Answer any ten questions in about 3-4 lines. Each question carries
2 marks: ' : (2x10=20)
' k},) Wlhap }n’c open ended Mutual Eund Schemes 3
b) M;cr;iiOII the advantages of listing of sccurities.
y\’\;’.hal'is' i.mmunjsalion of a bond 7
/d /ﬁjw'lill is the difference between SMIL and CMLL 2
| c) What are deep discount bonds 2.
i /What is a certificate of deposit % '
i g) What l.s‘meant by intrinsic value 2~ : ‘ 2

h) What do you mean by efficient frontie;s ?

i) ABC Co. would pay Rs. 2.50 as dividend per share for the next ycar und is

expected to grow at 12% indefinitely. What would be the equity value if the
investor requires 20% return ? .

1) Whut do you mean by brcndth of the market ¥
|

| i.k) What'dre leveragcd porlfohos 7 , j

1) What is sensex %

. i g i PO,
i { P R

"
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Answer any (hyee questions jp

/-;QZ. ';Vh:ll are (he functiong ol sto

kjg) How doeg Systematic rigl

‘}/ What are derivative cop tracts ?
@l.’z‘cm Is consider;

bond hag 4

years (o Maturity,
8%. The req

uired rate of returp
a) Calcy]

ate the intringjc value
". b) Calcyj

ale “ytm” of tha bond.

affects indj vidu

X <9

o

4
SECTIONA 5

about ope page.

ck exchanges 9

al stock. return ?

of a bond Currently selling at Rs. 8
face value R, 1,0

00 and Coupor. int,
is 10%.

of the bop

6. S'tdcks‘A and B have {he following pa’;ame:té'rs.
Stocks
A . B
Txpected 'u-luru 20% 30% :
Expected v‘ariance. '1'6% 259 i

Covm'iance AB 20%

Each question carries 5.

A 5
e 5ot

o

arks : ;
; (3x5=15)

78:60. The

erest rate of

d. Should Prem pufchase the bond 9

RS
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M oy OB (2)(’5:30) [5be il
Wi R B s d yhad, mmerfy L b
Ows' theory and how (g used-to' det
Stock market ? 3 .

ermine the direction of
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ai8) b T II Sen‘gst'er MLF. A Degree Exammatnon, June 2008
(Semester Scheme)
© i [IFINANCE AND ACCOUNTING i
2.4 Securxtles Analysis and Portfolio Management :
e Lf Time "5 Hours, ig 1 oy Max. Mﬂfks_; 80
U e e SECTION - A gie), o
1 Ansyer. any ten questions in about 3-4 lines. Each. question carries 2 marks
- g (2 10=20)
' ) What are prc-cmpliv'c rights %
U) Whnt are close ended scheme ?
_)/Dllfcrentl.\le hctwccn Capital and Money Market Securitics.
&) What is charncteristic regression line ? i
) Wamt is Sceurity Market Line ' &
~))/Wh'n is duration of bonds ? A=,
! Deline marked lo Market Concept,
; What is Swet cquity ? Mention the reasons for issuing the sain
‘)/Wh-lt are future contracts ?
' @Der ine co-variance between two securities
k) W}mt are lcveraged portfolios ?
D, What are risk free assets 7 !
. SHC uoN
Ansyer any thru: questions in .lboul one panc cach, It
mzurks.r 2

ach question carries 5
(3x5=15)
7"\ Explain the chflcrcncus between systematic risk and unsystematic risk.:

3 vac that if you invest 50% of your assets in each of the two secur mcs

and if the
of a + 0,6
et correhhoncocfﬁcncm is /, then the portfolio variance is o2p =<1 7‘ 12
i i 4
| 1 *J/l low docs lcchmc:ll analysis differ from fundamental amalysis ?

y!,\plam the (hflucnu,s between the hnl(lm-b period return

and yicld to maturity.
‘fL Fxplmn the. we.ﬂf form of efficient marke hypothesis.

|
LEk 5§ 3

r

’
_ PTG,
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e ' SECTION'=C" |

Answer any two questions in about 3 pages each. Each question ca ries 15

marks. A (2x15=3

Describe Mean-variance portfoho theory Explain the smtlsucal melhoch to obtain
the risk 1cducmg bbneflt -

y Explain the theories covering the tclriﬁ structure of interest rateé. '

y Deseribe single pcrioél and mulli ple period (of) valuation of 's'har'e:s." V

{y./ Describe tha role of SEBI in reculating capital market.
© SECTION - D

Compulsory :

11. Mr. Ramesh iz considering the purchase of three sccurmcs A, B and L The
returns on the securities depénd on the state of the stock market. The e: timated

returns are shown in the table. : .
Probability of = : . Rate of return b ;.

State of market :
Occurrence . Ok security %

10 _,;l9. % 14

Reccssioﬁ - .25 o hel00 T
| Average RS 4 4 13 % 12
l . Boom 5.,10.25 P k6 18
l\ a) Find each stocks expected rate of return and standard devmnoq and wefﬁucnt
) of variation, ' i o gt e

b) If Ramesh invests "13 of on each security, b A dA L

- 1) What will be the port folio return.
2) Find the variances of securities. = .|
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PS 577
p . I I Semester M I‘ A chree Exammatxon May/June 2007
B : “0F 1 (Semester Scheme) -
e cadbips ‘2 4"SECURIT1ES ’ANALYSIS AND PORTFCLIO MANAGEMENT
. i Time : 3 Hours . SHEE S 'S a4 Max.Marks.. 80
o, s " SECTION - A

5 1 ;‘msWernny ten questions in about3-4'|i.i’cs Ench questmn carryZmarks : - 2x10=2(0’
What do you mean by Money M"lrxe; Mutml Funds ?

/) Whm is Beta ?
OWM( are business and financial ¢ ising ?

s \ hn are Um\vlh shares ?
";:'I‘,“ \""h'iu do you mean by cfﬁcicm'prunibtc‘:r )
) \Vh() are hqmchly traders ?
«) D[cﬁnc capital market line, i
B('Wllm is P/IZ ratio ?
wl VVJm,l do you mean by call moncy market ?
N Wh:l( is scrup less trading ?
ek Wh.ll is me’mt by intrinsic value 7
/)/ \mnt ns immunisation ?
S SECTION - B . 1,
 Answer any three questions in about one page each. Each question carries 5 marks\. _
' Answer should not exceed one page : 3x5=15

‘7L Discuss bric(ly weak form of efficient capital marker.

7@ What !S C.-'\PM ? What are the assumptions under CAPN ] O

Pl

i
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@‘thu are the objectives of.p_ol" ttolio ? Explain portfolio pérformancq and evaluation

J

o

}z‘ Explain the basic-bond value teory.
@’Explﬂin the role of OTCI. |

SECTION -C E

i Juestion should
not exceed 3 pages. Kach question carries 15 marks : : O ) [

Answer any two guestions in about 3 pages each. Answer to cach ¢

Y, J ¢ . 7
% What is fundimental analysis ? LXplain the various [actors ol study under the sar,
. ol % L85
?L lixplain Sharpes performaiice index and T reynors performance index.

*® 9 Discuss the role of secondary markdt. REL
710 /Mescribe the role of various regulatory authoritics for an efficient capital market,

SECTION - D

1. The case study is compulsory :
M Ren s going (o retire shortly from his job: He wants to invest the Gratuity and.
FI* amounts in the stock market. He is not a member of any sickniss benefit -
schemes. He is averse to companies specific risk. In the market it is assimed that -
the short term T bills yield 6% At the same time, At rated (CRISIL) bonds ha ~

12.5% rcturn with the maturity period of 3 years. The beta and R? for some commo..
stocks are given below for the period from 1-7-2001 to 31-6-2002. - % L
Company  Beta e R? RS AT
: BHEL 130 OOk .1 Sl aatale el
l Land T 140 0637 i | g G o
\ # “ i o I.‘ 5 b~ H
l TELCo 1.47 0.47 | B0 L oidia SE
l\ . 1;.::;“ v Nk 5 Neee
‘~ SBI 141 #0057 o g RSiEs SH s DL 4§
g 5 o N W al IR e S
P He wants to choose a portfolio of two stocks 'gqurisk‘ﬁfrge_- a_‘&§ct. Franeithe

< m 4 . : $ 4 L BT e
i > zstment portfolio for him. RS L LR

| b
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I Semester M.F.A. Examination, June 2006
, (Semester Scheme)

COMMERCE
Péper. 2.4 Security Analysis & Portfoho Management

Max. Marks: 80

Tune 3 Houm :

ot Ty L SECTION - A"
‘ |
l Answer any tcn quesuons in about 3-4 hncs‘ 1 Each sub questions carry 2
marks.; ; = . 2x| 0=20

.})/Dcffme duration of a hond:~"

h) What is a portfolio ?

' c) Wh:;l is s‘ccurily valuation ?

d) What is non-cliversifyable risk ¥ s
¢) Delins St‘.(’im'it'y M;[frkcl Line (SML),

N What do you mican hy Head & Shoulders 2 4
\/p,)/Wheﬁ are (SZII.I &Il‘ld put options ? g 3
h) Define efficient fronticr. State its nye luln( 88,
i) What is busmc% risk ? How it is different from financial risk ?

) Whati is a financial asset ? How itis different from real nsset ?
‘ly/ﬂunb out the differences between primary Market anc Secondary markt.

“' hat is nnmum\.umn ol bonds 2 !

SECTION - B

Note: a) Amwm any threes questions,
b) EBach question errics S marks. ' i
¢) Answer to cach question shon|d not.exceed one page. 5x3=15

@/Discnss- thq mean variance hypothesis.
‘7‘7 What are the different forms of ey x.n.'lﬂwl"llwm s P i plam
3 ) Te

PIT.O.,

+ I
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"
p

}( Explain Capital Asset Pncmg model. What are its assumpllons 7

Sk Explain the bond pnu, theorems. 7. e

1
/@Explnm the dil"l'crcnt types of market risks. - o

SECTION ¢
' : o 4
2 e ! |
Note: a) Answer any two questions.
D) Answer 1o ench question should ot exeecd 3 pages.

¢) Iach question carrics 15 markc y (15x2=30)

'

7{ Whirt s fec: hoical Aunalysis ? 13 xplain ﬁmv s theory, ' (-

8. Whiti are the different types of Mutual I*unds in India ? Briefly cxphun them. 3

&

R ,}/bxplum m detail the methods of v.xlnalum of shares. '
%lg/l)cscnbc the role of SEBL in the primary market.

SECTION D

.

' l A
Mo e case study is compulsory. ' I3
I (e =
PLODe sonurd rates of setur for ABC O urnp.my and the market return fc ¢ the
folis ving cceurities are given below, NGRS 2
a) bictennine {hc Beta coefficient fqr;the company. . T
b) What percentage of total risk is systematic ? ; S
‘ %, ‘ Securities - Return(%) - - ,
Year . ABC Co. (Y) Market Rctum (X} - s
2001 4 RO I ?vl R ST ‘-.:'...,:-'A"‘ ’ il o
12002 - ) i 116 s
2003 . 10 ‘ - ) sl
2004 - i 12 ' 2 _141“ i
" 2005 - o | 4020 ;
18 "
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; 5 PS- 764
: \ i M FA. (I Semester) Examination, l\hy/Junc 2005 .‘
e gkl ' (2002-03 Scheme)
i T "> COMMERCE :
3 X Paper 2.4 : Secuntxes Amlysxs and Portfolio Management

Ilmc 'Hlou:s 3 : Max. Marks : 80
SEC'I_“ION ~A

Bl Answer any ten of (he l(\llmnn-'

w7 sub question carries 2 marks

R y/ What is a speculation v
b) What are investment vehicles ? : N
:Q/Wlml e lerivatives ¥ : :

Y What s Opton pricimy eyl

sub questions in about 3- lines cach, Kach

(2x10=20)

¢} What is purchasing power risk ?

. D) What is inirinsic valu«., ?

A What is technical analysis
|l
et 1) What is diversification 2

. 1) Whatis seeurity market line

WG heilging 2

k) What are financial options 7 i .
1 What is camings muliiplicg i
1
- SECTION - B

Note: a) Answer any three questions.

DY Answer o ench WY question sPould ool eseedd one

[LHEER
¢) Lach question carries 5 5 marks.

ﬁ What is on investment process ?
)(Wh.u e the u)mpom nts
@/ Whm are ct)nvemblcs ? What are (hur leatures ?
,ﬂ“/ﬁcfnc and (hstmgunh between: “l unryamonl.tl dnd “Technical- Analysis”,

F @/Whm .m simple and complex dnvcrsuicntion of Port folios ? ’

-

amd soineey u) INVESHNCNE 1isks?

O,
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SECTION--C
Note: a) Answer any two questions.
b) Answer to each question should not exceed 3 pages .m(l«
¢) Bach question carries 15 marks.

) 4 Lnucally examine the "Random Walk Theory". o 17
} Wh.u is valuation of sceurities ? Analyse the varions methods of valuation of
i : :

‘equily shares:

?(.Wh s security market line 2 Explain the assumptions, analysis and appl “dtion
of CAPM.

. "

What do yon understand by measurement of |m|llﬂlm performance ? Expluin

varions methods ol performance measurement. S

: SECTION - D
N -~
Note : The casesstudy is conu)ulsory;, ) ; ;
¥ L .

i 1. The B coefficient of a company is 1.4. The company has been maintaining a
G% rate of growth in its earnings or dividends. The dividend paid in‘the
preceding year was 12s. 3.0 per shave, Therisk free rate of vreturn is 119 and the
return on market portfolio is 16%. ‘Thie current market price per share of the
company is Rs. {8, What will bé equilibrium price per share 5f the compary ?

y “m ;
B
2 A
! . | 2
3
S -
e B : Bl i
& o ot
f A
" i T L
'
f A 1T
filyt oo b gL if 1t
5 ¥ § St e
. :': ! i' i
: :;
. 1 o
; bl ' 18

ik
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M.EA. I Seﬁwster Lxamination, May/June 2004
(Semester Scheme)
Iper 24 : SECURITIES ANALYSIS AND PORTFOLIO MANAGEMENT

qe: 3 Hours Max. Marks: 80

SECTION - A - 5,
Answer any ten of the f()ll(:)wing sub-questions in about 3-4 lines each. Each
sub-question carries 2 marks. (2x10=20)
4) Whatis investment ? i
/l,:} What is meant by Arbitrage 7
i What is Risk ?
.4) What is a Security ?
¢) \‘Vhat do you mean by “Hedging” ?
£ Whatis Security Management ?
) What is meant by Intrinsic Value ?
() Whatis “Net Reward Calculation” ?
i) What is a Portfolio ? #
‘/j) What is P/E Ratio ?
c)- What is Beta ?
1) Whatis (__“,onversion Pr‘cmiur’n ?
s SECTION - B .
IN et a) Answerany three questions. . (5x3=15)
b) Answer to each theory question should not exceed one page. ;
¢) Each question carries 5 marks.

2/ What are different modes of Investment ?

';3/ What causes the Risks ? : ' Lo
4. Write a short note on Mﬁrkowitz‘s graphical.po.nfolio analysis.

5. Whatisa convcrlible'securil'y ?

6J/ What are different types of Derivatives ?

PT.0.
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SECTION - C

Note: a) Answerany two questions: (15%x2=30)
b) Answer to.cach gaestion should not exceed 3 pages, and
¢) Eachquestion cairies 15 marks.

@ W hat are the ingredients of successful investment strategy ? Discuss.
Explain the different Security Pricing Models.

9, How do you measure portfolio performance under Sharpe's and Treynor's models ?
Discuss. .

10, Discuss the factors to be considered for industrial analysis.

SECTION - D { -

Note: The case study iscompulsory. . H o

11, Nallamalai Limited's earnings and dividends have been growing at & rate of 18 percent
per annum, This growth rate is expected Lo continue for 4 years. After thal the growth
rate will fall to 12 percent for the next 4 years. Thereafter, the growth rate 15 expecied o
be 6 percent forever, If the last dividend per share was Rs. 2.00 and the investors'required -
vate of return on Nallamalai’s equity is 15 percent, whatis the intrinsic value per share ?
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Il Semester M.F.A. Degree Examination, June/July 2014
(Semester Scheme)
FINANCE AND ACCOUNTING
Paper — 2.4 : Securities Analysis and Portfolio Management

Time : 3 Hours Max. Marks : 80
SECTION-A

Answer any ten of the following questions in about 3-4 lines. Each question carries
two marks. (10x2=20)

1. a) Define the term security.
b) What are oscillators ?
c) Define interest rate risk.
d) What are defensive shares ?
e) Who are liquidity traders ?
f) What are corner portfolios ?
g) What are Forward contracts ?
h) What is capital market line ?
i) Whatis meant by Arbitrage ?
j) Define new issue market. How it is related to secondary market ?
k) What are the statistical tools used to measure risk of securities return ?

I) Whatare formula plans ?

P.T.O.






