
 

 

T.Y.B.Com. Sem-VI 

Objective Questions on Contract Costing. 

___________________________________________________________________________    

A       Fill in the blanks with correct answer. 

1     Which one of the following is not a contract cost ? 

a) Direct wages                        b) Depreciation of plant 

 c) Sub contract charges            d) Architect certificates . 

2    Contract costing is usually applicable in _________ 

a) Textile mills                    b) construction works 

 c) Cement industries            d) Chemical industries  

3    The degree of completion of work is determined by comparing the work certified with 

__________ 

a) Work in progress                   b) Contract price  

c) Cash received on contract        d) Retention money  

4     In contract costing the payment of cash to the contractor is made on the basis of 

____________ 

a) Uncertified work             b) Certified work  

c) Work in progress                d) Retention money 

5    In contract costing credit is taken only for a part of the profit on __________ 

a) Completed contract           b) Incomplete contract 

 c) Work certified                    d) Work uncertified  

6      Notional profit is equal to __________________ 

a) Work certified less cost of Work certified 

b) Work certified less cost of Work completed  

c) Payment received less Work certified 

d) None of the above  

7    Work certified is valued at ______________ 

a) Cost price                                                      b) Market price 

 c) cost or market price whichever is less           d) Estimates price  

 

8    Progress payments received by contractor from the client are ___________ 

a) Debited to contract a/c        b) Credited  to contract a/c  



 

 

c) Debited to client a/c              d) Credited to client a/c  

9     Material supplied by the contractee is ______________ 

a) Debited to contract a/c               b) Credited to contract a/c 

 c) Debited to the contractee a/c      d) Ignored in the contract a/c 

10   Retention money is equal to ____________- 

a) Work certified less Work uncertified             b) Contract priceless work certified 

 c) Work certified less payment received by contractor       d) None of the above . 

11    Cost of material lost or destroyed is ____________ 

a) Credited to contract a/c                       b) debited to contract a/c  

c) Debited to costing profit and loss a/c    d) Credited  to costing profit and loss a/c  

   12  Value of work certified less profit = ______________ 

a) Work in progress b) cost of work certified c) retention money d) cost of uncertified 

work  

13   Work in progress at the end of the year is equal to ___________ 

a) Only closing stock of materials       b) Only work certified   

c) Only work uncertified                    d) The total of all the above  

    14   If work certified is less than 25% of the contract price , profit transferred to P and L 

a/c is _____________ 

a) 1/3rd  of Notional profit                   b) Nil 

 c) 2/3rd of Notional profit                      d) 100% of Notional profit  

15   If work certified is between 25% and 50 % of the contract price , profit transferred to P 

and L a/c is _____________ 

a) 1/3rd of Notional profit reduced in the ratio of cash received to work certified  

b) Nil   

c) 2/3rd of Notional profit reduced in the ratio of cash received to work certified  

d) 100% of Notional profit  

 

 

 

 

B    State whether the following statements are True or False 

    



 

 

1. In contract costing the work in progress does not include uncertified work. 

2. A contract is a small Job while a job is a big contract . 

3. Work certified is valued at cost . 

4. The cost of material lost or destroyed is debited to the contract account. 

5. The sale price of material for a contract is credited to the contract account . 

6. The price received on sale of plant and machinery purchased for a contract is credited 

to the contract account. 

7. The cost of normal wastage of materials is debited to the contract account. 

8. Cash received on contract is credited to the contract account. 

9. Retention money = Payment received less work certified . 

10. If the contract is less than 25 % complete, entire profit is credited to the profit and loss 

account. 

11. If the contract is 40 % complete , 40 % of the profit is credited to the profit and loss 

account . 

12. If the contract is 60 % complete , 2/3 of the profit is credited to the profit and loss 

account . 

13. If the contract is 45% complete , if there is notional loss , entire loss is transferred to 

the profit and loss account . 

 

 


